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1.
OPERATIONS  AND  GENERAL  INFORMATION  
1.1
The operation of the Company

Thai Central Chemical Public Company Limited (“the Company”) is a listed company in The Stock Exchange of Thailand with its head office located at 21/35, 21/37-46 Thai Wah Tower 1, 14-16th Floor, South Sathorn Road, Thungmahamek, Sathorn, Bangkok. The Company is a producer, importer and dealer of various chemical fertilizer compound. The major shareholders of the Company are Sojitz Corporation holding 43.92% and ISTS (Thailand) Co., Ltd. holding 39.53%.

1.2
The operations of 6 subsidiaries

1.2.1
MC Industrial Chemical Company Limited was registered in Thailand with its office located at 180-184 Metro Building, Rajawongse Road, Bangkok.                   The company’s main business is to import and distribute chemicals, dyestuff textile, resin, solvents and liquid chemicals.
1.2.2
MC Plastics Company Limited was registered in Thailand with its office located at 180-184 Metro Building, Rajawongse Road, Bangkok. The company’s main business is to manufacture and distribute inner bags, bottle, resin, and plastic sheets.  

1.2.3
MC Solvents Company Limited was registered in Thailand with its office located at 180-184 Metro Building, Rajawongse Road, Bangkok. The company’s main business is to import and distribute toxic products.

1.2.4
Central Pacific (Thailand) Corporation Limited was registered in Thailand with its office located at 180-184 Metro Building, Rajawongse Road, Bangkok. The company’s main business is to lease out warehouses.  

1.2.5
N.I.M. Company Limited was registered in Thailand with its office located at 205 Metro Building, 8th Floor, Rajawongse Road, Bangkok. The company’s main business is to lease out tank yard for containing liquid chemicals.

1.2.6
MC Agro-Chemicals Company Limited was registered in Thailand with its office located at 581 Moo 4, Bangpoo Industrial Estate Soi 12, Sukhumvit Road, Samutprakarn. The company’s main business is to trade formulated products and provide repacking services.
2.
BASIS  FOR  PREPARATION  AND  PRESENTATION  OF  THE  CONSOLIDATED  AND  SEPARATE  FINANCIAL  STATEMENTS
2.1
The Company maintains its accounting records in Thai Baht and prepares its statutory financial statements in Thai language in conformity with Thai Financial Reporting Standards and accounting practices generally accepted in Thailand.

2.2
The consolidated financial statements of Thai Central Chemical Public Company Limited and its subsidiaries and the separate financial statements of Thai Central Chemical Public Company Limited have been prepared in accordance with Thai Accounting Standard (“TAS”) No. 1 (Revised 2012) “Presentation of Financial Statements”, and the Regulation of The Stock Exchange of Thailand (“SET”) dated January 22, 2001, regarding the preparation and submission of financial statements and reports for the financial position and results of operations of the listed companies B.E. 2544 and the Notification of the Department of Business Development dated September 28, 2011 regarding “The Brief Particulars in the Financial Statements B.E. 2554”.
2.3
Thai Financial Reporting Standards affecting the presentation and/or disclosure in the current year financial statements
The Federation of Accounting Professions has issued the Notifications regarding Thai Financial Reporting Standards (TFRSs) which are effective for the financial statements for the periods beginning on or after January 1, 2014 onwards, as follows:
	Thai Accounting Standards (“TAS”)

	TAS 1   (Revised 2012)
	Presentation of Financial Statements

	TAS 7   (Revised 2012)
	Statement of Cash Flows

	TAS 12 (Revised 2012)
	Income Taxes

	TAS 17 (Revised 2012)
	Leases

	TAS 18 (Revised 2012)
	Revenue

	TAS 19 (Revised 2012)
	Employee Benefits

	TAS 21 (Revised 2012)
	The Effects of Changes in Foreign Exchange Rates

	TAS 24 (Revised 2012)
	Related Party Disclosures

	TAS 28 (Revised 2012)
	Investments in Associates

	TAS 31 (Revised 2012)
	Interests in Joint Ventures

	TAS 34 (Revised 2012)
	Interim Financial Reporting

	TAS 36 (Revised 2012)
	Impairment of Assets

	TAS 38 (Revised 2012)
	Intangible Assets

	
	

	Thai Financial Reporting Standards (“TFRS”)

	TFRS 2 (Revised 2012)
	Share-based Payment

	TFRS 3 (Revised 2012)
	Business Combinations

	TFRS 5 (Revised 2012)
	Non-current Assets Held for Sale and Discontinued Operations

	TFRS 8 (Revised 2012)
	Operating Segments

	

	Thai Accounting Standard Interpretations (“TSI”)

	TSI 15
	Operating Leases – Incentives

	TSI 27
	Evaluating the Substance of Transactions Involving the Legal Form 
of a Lease

	TSI 29
	Disclosure - Service Concession Arrangements

	TSI 32
	Intangible Assets - Web Site Costs


	Thai Financial Reporting Interpretations (“TFRI”)

	TFRI 1
	Changes in Existing Decommissioning, Restoration and 
Similar Liabilities

	TFRI 4
	Determining Whether an Arrangement Contains a Lease

	TFRI 5
	Rights to Interests arising from Decommissioning, Restoration and Environmental Rehabilitation Funds 

	TFRI 7
	Applying the Restatement Approach under IAS 29 Financial Reporting
in Hyperinflationary Economies

	TFRI 10
	Interim Financial Reporting and Impairment

	TFRI 12
	Service Concession Arrangements

	TFRI 13
	Customer Loyalty Programmes

	TFRI 17
	Distributions of Non-cash Assets to Owners

	TFRI 18
	Transfer of Assets From Customers


Above TFRSs have no material impact on these financial statements.

In addition, the Federation of Accounting Professions issued the Notification regarding the Conceptual Framework for Financial Reporting (Revised 2014), which was announced in the Royal Gazette and effective from October 15, 2014 onwards to replace the Accounting Framework (Revised 2009). Such Conceptual Framework for Financial Reporting has no material impact on these financial statements.
2.4
Thai Financial Reporting Standards announced in the Royal Gazette but not yet effective  
The Federation of Accounting Professions has issued the Notifications regarding Thai Financial Reporting Standards (TFRSs), which are effective for the accounting periods beginning on or after January 1, 2015 onwards as follows:
	Thai Accounting Standards (“TAS”)

	TAS 1 (Revised 2014)
	Presentation of Financial Statements

	TAS 2 (Revised 2014)
	Inventories

	TAS 7 (Revised 2014)
	Statement of Cash Flows

	TAS 8 (Revised 2014)
	Accounting Policies, Changes in Accounting Estimates and Errors

	TAS 10 (Revised 2014)
	Events after the Reporting Period

	TAS 11 (Revised 2014)
	Construction Contracts

	TAS 12 (Revised 2014)
	Income Taxes

	TAS 16 (Revised 2014)
	Property, Plant and Equipment

	TAS 17 (Revised 2014)
	Leases

	TAS 18 (Revised 2014)
	Revenue

	TAS 19 (Revised 2014)
	Employee Benefits

	TAS 20 (Revised 2014)
	Accounting for Government Grants and Disclosure of Government Assistance

	TAS 21 (Revised 2014)
	The Effects of Changes in Foreign Exchange Rate

	TAS 23 (Revised 2014)
	Borrowing Costs

	TAS 24 (Revised 2014)
	Related Party Disclosures

	TAS 26 (Revised 2014)
	Accounting and Reporting by Retirement Benefit Plans

	TAS 27 (Revised 2014)
	Separate Financial Statements

	TAS 28 (Revised 2014)
	Investments in Associates and Joint Ventures

	TAS 29 (Revised 2014)
	Financial Reporting in Hyperinflationary Economies

	TAS 33 (Revised 2014)
	Earnings per Share

	TAS 34 (Revised 2014)
	Interim Financial Reporting

	TAS 36 (Revised 2014)
	Impairment of Assets

	TAS 37 (Revised 2014)
	Provisions, Contingent Liabilities and Contingent Assets

	TAS 38 (Revised 2014)
	Intangible assets

	TAS 40 (Revised 2014)
	Investment Property


	Thai Financial Reporting Standards (“TFRS”)

	TFRS 2 (Revised 2014)
	Share - Based Payment

	TFRS 3 (Revised 2014)
	Business Combinations

	TFRS 5 (Revised 2014)
	Non-current Assets Held for Sale and Discontinued Operations

	TFRS 6 (Revised 2014)
	Exploration for and Evaluation of Mineral Assets

	TFRS 8 (Revised 2014)
	Operating Segments

	TFRS 10
	Consolidated Financial Statements

	TFRS 11
	Joint Arrangements

	TFRS 12
	Disclosure of Interests in Other Entities

	TFRS 13
	Fair Value Measurement

	

	Thai Accounting Standards Interpretations (“TSIC”)

	TSIC 10 (Revised 2014)
	Government Assistance - No Specific Relation to Operating Activities

	TSIC 15 (Revised 2014)
	Operating Leases - Incentives

	TSIC 25 (Revised 2014)
	Income Taxes - Change in the Tax Status of an Enterprise or its  
Shareholders

	TSIC 27 (Revised 2014)
	Evaluating the Substance of Transactions in the Legal Form of a Lease

	TSIC 29 (Revised 2014)
	Disclosure - Service Concession Arrangements

	TSIC 31 (Revised 2014)
	Revenue - Barter Transactions Involving Advertising  Services

	TSIC 32 (Revised 2014)
	Intangible Assets - Web Site Costs

	
	

	Thai Financial Reporting Standard Interpretations (“TFRIC”)

	TFRIC 1 (Revised 2014)
	Changes in Existing Decommissioning, Restoration and Similar Liabilities

	TFRIC 4 (Revised 2014)
	Determining whether an Arrangement contains a Lease

	TFRIC 5 (Revised 2014)
	Rights to Interests arising from Decommissioning, Restoration and Environmental Rehabilitation Funds

	TFRIC 7 (Revised 2014)
	Applying the Restatement Approach under IAS 29 Financial Reporting 
in Hyperinflationary Economies

	TFRIC 10 (Revised 2014)
	Interim Financial Reporting and Impairment

	TFRIC 12 (Revised 2014)
	Service Concession Arrangements

	TFRIC 13 (Revised 2014)
	Customer Loyalty Programmes

	TFRIC 14
	TAS 19 (Revised 2014) - The Limit on a Defined Benefit Asset, 
    Minimum Funding Requirements and their Interaction

	TFRIC 15 (Revised 2014)
	Agreements for the Construction of Real Estate

	TFRIC 17 (Revised 2014)
	Distributions of Non-cash Assets to Owners

	TFRIC 18 (Revised 2014)
	Transfers of Assets from Customers

	TFRIC 20
	Stripping Costs in the Production Phase of a Surface Mine


The Federation of Accounting Professions has issued the Notification regarding Thai Financial Reporting Standard (TFRS), which is effective for the accounting period beginning on or after January 1, 2016 onwards as follows:
	Thai Financial Reporting Standards (“TFRS”)

	TFRS 4 (Revised 2014)
	Insurance Contracts  


The Company’s and its subsidiaries’ management has assessed the effects of these TFRSs and believes that they will not have any significant impact on the financial statements for the period in which they are initially applied.
2.5
The consolidated financial statements include the account balances of the Company and the subsidiaries, after eliminating intercompany transactions and balances.               The Company’s holdings in subsidiaries are as follows:
	
	2014
	
	2013

	
	% holding
	
	% holding

	MC Industrial Chemical Company Limited
	
	
	

	(Direct and Indirect)
	51.00
	
	51.00

	MC Plastics Company Limited
	51.00
	
	51.00

	MC Solvents Company Limited
	51.00
	
	51.00

	Central Pacific (Thailand) Corporation Limited
	
	
	

	(Direct and Indirect) 
	74.50
	
	74.50

	N.I.M. Company Limited
	51.00
	
	51.00

	MC Agro-Chemicals Company Limited 
	99.99
	
	99.99


3.
SIGNIFICANT  ACCOUNTING  POLICIES

The financial statements have been prepared under the measurement basis of historical cost except as disclosed in the significant accounting policies as follows:
3.1
Cash and cash equivalents

Cash and cash equivalents are cash on hand, deposits at banks’ savings accounts and current accounts, and short-term highly liquid investments with maturities within three months, excluding cash at banks used as collateral.
3.2
Allowance for doubtful accounts
The allowance for doubtful accounts is provided at the estimated financial position of debtors and reserved allowance for doubtful accounts which are expectable not to be recovered in full, considered by aging of accounts receivable at the end of reporting period. Such estimated losses are based on the Company and Subsidiaries’ collection experience.

3.3
Inventories

Inventories are stated at the lower of cost or net realizable value. Cost is determined on a weighted average method. Except for a subsidiary, MC Agro-Chemicals Company Limited, which cost is determined on a first-in, first-out method.  The cost of inventories of such subsidiary has been determined on the same basis as that of the parent company, the effect of the difference on the consolidated financial statements would be immaterial.

Net realizable value is the estimate of the selling price in the ordinary course of business, less the estimated costs necessary to make sale. Allowance is made, where necessary, for obsolete and slow-moving inventories (if any).
3.4
Investments

3.4.1
Investments in securities for general investment are stated at cost.

3.4.2
Investments in subsidiaries and an associate are presented by the cost method for the separate financial statements.
Investment in an associate is presented by the equity method for the consolidated financial statements. 

The cost of investments is determined on a weighted average method.

If impairment in value of investment has occurred, the resultant loss on investments in all classifications is recognized in the statements of comprehensive income immediately.

3.5
Property, plant and equipment

Land is stated at cost. Plant and equipment are stated at cost less accumulated depreciation and allowance for impairment of assets (if any).

Depreciation is calculated by reference to their costs on the straight-line method, based on the estimated useful lives of the assets as follows:

Land improvement
10  years

Buildings
20  years

Machinery and equipment
5 - 20  years

Furniture and office equipment
3 - 20  years

Vehicles
5 - 10  years
Machinery and equipment of a subsidiary are depreciated by the straight-line method, based on the estimated useful lives over a period of 5 - 20 years.

In case of impairment in value of property, plant and equipment has occurred, the resultant loss on impairment is recognized as expense in the statements of comprehensive income.

3.6
Intangible assets

Intangible assets with definite life consist of right and license for other operations which are stated at cost less accumulated amortization.

Amortization is calculated by reference to their costs on the straight-line method, based on the estimated useful lives of the assets over the period of 5 - 10 years.

Intangible assets with indefinite life consist of right for use of trademarks is stated at cost, net of allowance for impairment (if any) which tested for impairment annually and allowance will be made for impairment (if any) are recorded as expense in the statements of comprehensive income.

The Company tests for impairment annually and allowance for impairment has to be made (if any). The Company engaged an independent appraiser to determine the fair value of the right to use the trademarks in accordance with the Notification of the Stock Exchange Commission dated April 30, 2004 regarding the opinion for accounting treatment for intangible assets by using the Discounted Cash Flow Approach.

3.7
Employee benefit obligations 

Employee benefit obligations are the provision for benefit obligations for employees who are entitled to receive it upon retirement under the Thai Labor Protection Act. The obligations are assessed by an independent actuary and based on actuarial assumptions using Projected Unit Credit Method to determine the present value of cash flows of employee benefit to be paid in the future. Under this method, the determination is based on actuarial calculations which include the employee’s salaries, turnover rate, mortality rate, years of service, discount rate and compensation increase rate.

3.8
Foreign currency transactions

3.8.1
Transactions denominated in foreign currencies are translated into Baht at rates of exchange prevailing at the transaction dates.  All balances of monetary assets and liabilities in foreign currencies and forward exchange contracts at the end of reporting period are converted into Baht at the reference exchange rates established by the Bank of Thailand on that date.

Gains or losses on foreign exchange rate are recognized as an income or expense in the statements of comprehensive income.
3.8.2
The Company and its subsidiaries entered into forward exchange contracts in asset and liability management activities to control exposure to fluctuations in foreign exchange rates. 

Gains or losses on contracts designated as hedges of existing assets and liabilities are recognized as an income or expense in the statements of comprehensive income.

Premium or discount on forward exchange contracts are deferred and amortized over the lives of the related contracts as an income or expense in the statements of comprehensive income.

3.9
Revenue recognition

Revenue from sales is recognized when the Company has transferred to the buyer the significant risks and rewards of ownership of the goods.
Revenue from services is recognized as income when service is rendered.
Interest income and rental income are recognized as income on an accrual basis.

Dividend income is recognized as income when dividend is declared.

Other income is recognized as income on an accrual basis.
3.10
Lease agreement

Operating lease

Lease in which substantially all the risk and reward of ownership of assets remains with the lessor is accounted for as operating lease. Rentals applicable to such operating lease are charged to the statements of comprehensive income over the lease term.

Finance lease

Lease in which substantially all the risk and reward of ownership, other than legal title is transferred to the Company is accounted for as a finance lease. The Company capitalized the leased asset at the lower of estimated present value of the underlying lease payments or at the fair value of the leased asset at the contractual date. The leased assets are depreciated using the straight-line method over their estimated useful lives. Interest or financial charge is calculated by the effective interest rate method over the term of contracts. Interest or financial charge and depreciation are recognized as expenses in the statements of comprehensive income.

3.11
Provident Fund

The contribution for employee provident fund is recorded as expense when incurred.

3.12
Taxation
Income tax expenses represent the sum of the tax currently payable and deferred tax.
3.12.1
Current tax

Current tax represents tax currently payable which is based on taxable profit for the period. Taxable profit differs from profit as reported in the statement of income because it excludes items of income or expense that are taxable or deductible in other periods and it further excludes items that are never taxable or deductible. The Company’s current tax is calculated using tax rates that have been enacted or substantively enacted at the end of reporting period.
3.12.2
Deferred tax

Deferred tax is recognized on temporary differences between the carrying amounts of assets and liabilities in the financial statements and the corresponding tax bases used in the computation of taxable profit (tax base). Deferred tax liabilities are generally recognized for all taxable temporary differences, and deferred tax assets are generally recognized for temporary differences to the extent that it is probable that taxable profits will be available against which those temporary differences can be utilized. 

The carrying amount of deferred tax assets is reviewed at each of the end of reporting period and reduced to the extent that it is no longer probable that sufficient taxable profits will be available to allow all or part of the asset to be recovered. Any such reduction shall be reversed to the extent that it becomes probable that sufficient taxable profit will be available.
Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the period in which the asset is realized or the liability is settled, based on tax rates that have been enacted or substantively enacted at the end of reporting period.
Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off the current tax asset against current tax liabilities and the Company intends to settle such current tax liability and asset on a net basis or intends to realize the asset and settle the liability simultaneously.

Current and deferred tax are recognized as income or expense and included in profit or loss for the period.
3.13
Basic earnings per share

Basic earnings per share are computed by dividing net profit for the year by the weighted average number of ordinary shares outstanding at the end of reporting period. In case of a capital increase, the number of shares is weighted average according to time of registration of issued and paid-up share capital.
3.14
Accounting estimated and source of estimation uncertainty

The preparation of financial statements in conformity with Thai Financial Reporting Standards also requires the management of the Company and its subsidiaries to exercise judgments in order to determine the accounting policies, estimates and assumptions that affect the reported amounts of assets and liabilities, the disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts of revenue and expense during the reporting period. Although these estimates are based on management’s reasonable consideration of current events, actual results may differ from these estimates. Accounting estimates are as follows:

Fair value of financial instrument

The fair value of financial instrument disclosures, considerable judgement is necessarily required in estimation of fair value. Accordingly, the estimated fair value presented herein is not necessarily indicative of the amount that could be realized in a current market exchange. The use of different market assumptions and/or estimation methodologies may have a material effect on the estimated fair value.
4.
SUPPLEMENTARY  DISCLOSURES  OF  CASH  FLOWS  INFORMATION
Non-cash transactions are as follows:
Purchases of property, plant and equipment for the years ended December 31, are as follows:
	
	CONSOLIDATED

FINANCIAL  STATEMENTS
	
	SEPARATE 

FINANCIAL  STATEMENTS

	
	2014
	
	2013
	
	2014
	
	2013

	
	Baht
	
	Baht
	
	Baht
	
	Baht

	
	
	
	
	
	
	
	

	Payables-Assets acquisition brought forward
	32,623,827
	
	21,665,346
	
	31,846,194
	
	21,661,246

	Add
Purchases of fixed assets
	175,358,194
	
	205,754,483
	
	163,299,571
	
	184,785,461

	Less 
Purchases of fixed assets under
	
	
	
	
	
	
	

	finance lease agreements
	(5,965,952)
	
	(5,110,045)
	
	(4,972,352)
	
	(725,995)

	Less 
Cash payments
	(190,309,542)
	
	(189,685,957)
	
	(178,517,046)
	
	(173,874,518)

	Payables-Assets acquisition carried forward
	11,706,527
	
	32,623,827
	
	11,656,367
	
	31,846,194

	
	
	
	
	
	
	
	

	
	CONSOLIDATED

FINANCIAL  STATEMENTS
	
	SEPARATE 

FINANCIAL  STATEMENTS

	
	2014
	
	2013
	
	2014
	
	2013

	
	Baht
	
	Baht
	
	Baht
	
	Baht

	Liabilities under finance lease agreements
	
	
	
	
	
	
	

	(including current portion)
	
	
	
	
	
	
	

	Balance brought forward
	16,561,354
	
	23,774,413
	
	10,261,768
	
	18,167,220

	Add
Purchases of fixed assets under 
	
	
	
	
	
	
	

	finance lease agreements
	5,965,952
	
	5,110,045
	
	4,972,352
	
	725,995

	Less
Cash payments
	(8,682,653)
	
	(12,323,104)
	
	(5,896,138)
	
	(8,631,447)

	Balance carried forward
	13,844,653
	
	16,561,354
	
	9,337,982
	
	10,261,768


5.
TRADE  ACCOUNTS  RECEIVABLE
Trade accounts receivable as at December 31, are classified by aging as follows:

	
	CONSOLIDATED 

FINANCIAL  STATEMENTS
	
	SEPARATE 

FINANCIAL  STATEMENTS

	
	2014
	
	2013
	
	2014
	
	2013

	
	
	
	
	
	
	
	

	Number of trade accounts receivable
	2,907
	
	1,683
	
	148
	
	235

	
	
	
	
	
	
	
	

	
	Baht
	
	Baht
	
	Baht
	
	Baht

	Other companies
	
	
	
	
	
	
	

	Current
	1,219,701,868
	
	1,686,573,123
	
	218,442,636
	
	590,829,649

	Overdue
	
	
	
	
	
	
	

	Less than or up to 3 months
	556,786,459
	
	437,523,058
	
	114,513,880
	
	114,618,102

	More than 3 months up to 6 months
	6,599,514
	
	1,291,556
	
	-
	
	438,150

	More than 6 months up to 12 months
	963,556
	
	6,046,282
	
	-
	
	1,030,250

	More than 12 months
	60,729,214
	
	59,155,907
	
	29,352,627
	
	30,226,470

	Total 
	1,844,780,611
	
	2,190,589,926
	
	362,309,143
	
	737,142,621

	
	
	
	
	
	
	
	

	Related companies
	
	
	
	
	
	
	

	Current
	9,675,519
	
	11,994,222
	
	-
	
	-

	Overdue
	
	
	
	
	
	
	

	Less than or up to 3 months
	-
	
	464,380
	
	-
	
	-

	Total 
	9,675,519
	
	12,458,602
	
	-
	
	-

	Total trade accounts receivable
	1,854,456,130
	
	2,203,048,528
	
	362,309,143
	
	737,142,621

	Less  Allowance for doubtful accounts
	(83,357,268)
	
	(88,347,528)
	
	(33,841,409)
	
	(40,104,015)

	Trade accounts receivable
	1,771,098,862
	
	2,114,701,000
	
	328,467,734
	
	697,038,606


6.
INVENTORIES

Inventories as at December 31, consist of the following:

	
	CONSOLIDATED

FINANCIAL  STATEMENTS
	
	SEPARATE 

FINANCIAL  STATEMENTS

	
	2014
	
	2013
	
	2014
	
	2013

	
	Baht
	
	Baht
	
	Baht
	
	Baht

	
	
	
	
	
	
	
	

	Finished products
	1,081,438,713
	
	896,316,593
	
	669,351,102
	
	509,774,995

	Work in process
	40,827,903
	
	65,403,672
	
	19,046,833
	
	41,519,183

	Raw materials
	756,935,928
	
	539,907,352
	
	748,685,461
	
	527,951,714

	Supplies
	55,508,027
	
	76,321,457
	
	45,809,386
	
	64,317,232

	Goods in transit
	940,693,447
	
	538,480,066
	
	886,212,920
	
	492,901,659

	
	2,875,404,018
	
	2,116,429,140
	
	2,369,105,702
	
	1,636,464,783

	Less  Allowance for diminution
	
	
	
	
	
	
	

	in value of  inventories
	(10,240,560)
	
	(8,446,353)
	
	(4,233,466)
	
	(1,144,042)

	
	2,865,163,458
	
	2,107,982,787
	
	2,364,872,236
	
	1,635,320,741


Costs of inventories recognized as cost of the sales of goods in the consolidated financial statements for the years ended December 31, 2014 and 2013 are Baht 18,250.09 million and Baht 18,466.67 million, respectively. 

Costs of inventories recognized as cost of the sales of goods in the separate financial statements for the years ended December 31, 2014 and 2013 are Baht 11,753.72 million and Baht 12,453.78 million, respectively.
For the years ended December 31, 2014 and 2013, costs of inventories of the Company and subsidiaries recognized as cost of the sales of goods in the consolidated financial statements included the loss for diminution in value of inventories of Baht 1.79 million and Baht 1.51 million, respectively.

For the year ended December 31, 2014, cost of inventories of the Company recognized as cost of the sales of goods in the separate financial statements included the loss for diminution in value of inventories of Baht 3.09 million. For the year ended December 31, 2013, cost of inventories of the Company recognized as cost of the sales of goods in the separate financial statements included the reversal of allowance for diminution in value of inventories of Baht 1.39 million.

As at December 31, 2014 and 2013, the Company has obligations for delivery of fertilizer to the holders of the fertilizer notes which have been issued by the Company to its customers of Baht 203.11 million and Baht 215.40 million, respectively (see Note 12).

7.
PROPERTY,  PLANT  AND  EQUIPMENT
Property, plant and equipment consist of the following:

CONSOLIDATED  FINANCIAL  STATEMENTS
	As at December 31, 2014
	
	
	
	
	
	
	
	
	

	
	Balances as at
	
	Additions
	
	Disposals
	
	Transfer in/
	
	Balances as at

	
	December 31,
	
	
	
	
	
	(out)
	
	December 31,

	
	2013
	
	
	
	
	
	
	
	2014

	
	Baht
	
	Baht
	
	Baht
	
	Baht
	
	Baht

	Cost
	
	
	
	
	
	
	
	
	

	Land 
	395,713,438
	
	17,796,477
	
	-
	
	-
	
	413,509,915

	Land improvement
	80,705,936
	
	-
	
	-
	
	566,385
	
	81,272,321

	Buildings
	1,595,567,557
	
	-
	
	-
	
	75,015,283
	
	1,670,582,840

	Machinery and equipment
	1,817,735,105
	
	5,441,366
	
	(109,235,446)
	
	218,415,216
	
	1,932,356,241

	Furniture and office equipment 
	269,417,616
	
	13,592,843
	
	(10,538,339)
	
	7,606,529
	
	280,078,649

	Vehicles
	179,791,693
	
	31,284,698
	
	(23,743,574)
	
	865,418
	
	188,198,235

	Total cost
	4,338,931,345
	
	68,115,384
	
	(143,517,359)
	
	302,468,831
	
	4,565,998,201

	
	
	
	
	
	
	
	
	
	

	Accumulated depreciation
	
	
	
	
	
	
	
	
	

	Land improvement
	(65,673,482)
	
	(3,867,779)
	
	-
	
	-
	
	(69,541,261)

	Buildings 
	(1,174,704,599)
	
	(63,002,238)
	
	-
	
	-
	
	(1,237,706,837)

	Machinery and equipment
	(1,565,144,148)
	
	(63,507,183)
	
	107,475,479
	
	-
	
	(1,521,175,852)

	Furniture and office equipment 
	(216,844,447)
	
	(17,708,283)
	
	10,470,364
	
	-
	
	(224,082,366)

	Vehicles
	(118,711,037)
	
	(21,460,455)
	
	 20,074,714
	
	-
	
	(120,096,778)

	Total accumulated depreciation
	(3,141,077,713)
	
	(169,545,938)
	
	138,020,557
	
	-
	
	(3,172,603,094)

	
	1,197,853,632
	
	
	
	
	
	
	
	1,393,395,107

	Building under construction and 
	
	
	
	
	
	
	
	
	

	equipment under installation
	212,325,990
	
	99,477,693
	
	-
	
	(295,536,977)
	
	16,266,706

	Machinery in transit
	6,931,854
	
	7,765,117
	
	-
	
	(6,931,854)
	
	7,765,117

	Property, plant and equipment
	1,417,111,476
	
	
	
	
	
	
	
	1,417,426,930


CONSOLIDATED  FINANCIAL  STATEMENTS
	As at December 31, 2013
	
	
	
	
	
	
	
	
	

	
	Balances as at
	
	Additions
	
	Disposals
	
	Transfer in/
	
	Balances as at

	
	December 31,
	
	
	
	
	
	(out)
	
	December 31,

	
	2012
	
	
	
	
	
	
	
	2013

	
	Baht
	
	Baht
	
	Baht
	
	Baht
	
	Baht

	Cost
	
	
	
	
	
	
	
	
	

	Land 
	395,713,438
	
	-
	
	-
	
	-
	
	395,713,438

	Land improvement
	80,687,936
	
	18,000
	
	-
	
	-
	
	80,705,936

	Buildings
	1,569,828,950
	
	-
	
	-
	
	25,738,607
	
	1,595,567,557

	Machinery and equipment
	1,788,346,977
	
	6,901,417
	
	(28,168,890)
	
	50,655,601
	
	1,817,735,105

	Furniture and office equipment 
	260,708,699
	
	9,367,577
	
	(11,421,895)
	
	10,763,235
	
	269,417,616

	Vehicles
	171,399,546
	
	22,806,400
	
	(18,970,253)
	
	4,556,000
	
	179,791,693

	Total cost
	4,266,685,546
	
	39,093,394
	
	(58,561,038)
	
	91,713,443
	
	4,338,931,345

	
	
	
	
	
	
	
	
	
	

	Accumulated depreciation
	
	
	
	
	
	
	
	
	

	Land improvement
	(61,675,204)
	
	(3,998,278)
	
	-
	
	-
	
	(65,673,482)

	Buildings 
	(1,112,198,234)
	
	(62,506,365)
	
	-
	
	-
	
	(1,174,704,599)

	Machinery and equipment
	(1,515,188,354)
	
	(77,786,510)
	
	27,830,716
	
	-
	
	(1,565,144,148)

	Furniture and office equipment 
	(211,327,486)
	
	(16,478,763)
	
	10,961,802
	
	-
	
	(216,844,447)

	Vehicles
	(115,826,691)
	
	(19,081,800)
	
	16,197,454
	
	-
	
	(118,711,037)

	Total accumulated depreciation
	(3,016,215,969)
	
	(179,851,716)
	
	54,989,972
	
	-
	
	(3,141,077,713)

	
	1,250,469,577
	
	
	
	
	
	
	
	1,197,853,632

	Building under construction and 
	
	
	
	
	
	
	
	
	

	equipment under installation
	144,310,198
	
	159,729,235
	
	-
	
	(91,713,443)
	
	212,325,990

	Machinery in transit
	-
	
	6,931,854
	
	-
	
	-
	
	6,931,854

	Property, plant and equipment
	1,394,779,775
	
	
	
	
	
	
	
	1,417,111,476

	
	
	
	
	
	
	
	
	
	

	Depreciation for the years ended December 31,
	
	
	
	
	
	
	
	

	2014
	
	
	
	
	
	
	Baht
	
	169,545,938

	2013
	
	
	
	
	
	
	Baht
	
	179,851,716


SEPARATE  FINANCIAL  STATEMENTS
	As at December 31, 2014
	
	
	
	
	
	
	
	
	

	
	Balances as at
	
	Additions
	
	Disposals
	
	Transfer in/
	
	Balances as at

	
	December 31,
	
	
	
	
	
	(out)
	
	December 31,

	
	2013
	
	
	
	
	
	
	
	2014

	
	Baht
	
	Baht
	
	Baht
	
	Baht
	
	Baht

	Cost
	
	
	
	
	
	
	
	
	

	Land 
	253,997,012
	
	17,796,477
	
	-
	
	-
	
	271,793,489

	Land improvement
	73,035,449
	
	-
	
	-
	
	-
	
	73,035,449

	Buildings
	1,368,251,422
	
	-
	
	-
	
	72,570,429
	
	1,440,821,851

	Machinery and equipment
	1,691,441,507
	
	4,468,124
	
	(109,235,446)
	
	217,628,893
	
	1,804,303,078

	Furniture and office equipment 
	234,332,618
	
	12,172,469
	
	(8,836,932)
	
	7,485,230
	
	245,153,385

	Vehicles
	98,602,691
	
	26,384,298
	
	(14,188,870)
	
	-
	
	110,798,119

	Total cost
	3,719,660,699
	
	60,821,368
	
	(132,261,248)
	
	297,684,552
	
	3,945,905,371

	
	
	
	
	
	
	
	
	
	

	Accumulated depreciation
	
	
	
	
	
	
	
	
	

	Land improvement
	(60,488,843)
	
	(3,245,336)
	
	-
	
	-
	
	(63,734,179)

	Buildings 
	(991,278,680)
	
	(54,577,047)
	
	-
	
	-
	
	(1,045,855,727)

	Machinery and equipment
	(1,457,113,391)
	
	(59,487,491)
	
	107,475,479
	
	-
	
	(1,409,125,403)

	Furniture and office equipment 
	(189,783,166)
	
	(14,601,435)
	
	8,798,335
	
	-
	
	(195,586,266)

	Vehicles
	(65,042,145)
	
	(11,756,710)
	
	13,926,114
	
	-
	
	(62,872,741)

	Total accumulated depreciation
	(2,763,706,225)
	
	(143,668,019)
	
	130,199,928
	
	-
	
	(2,777,174,316)

	
	955,954,474
	
	
	
	
	
	
	
	1,168,731,055

	Building under construction and 
	
	
	
	
	
	
	
	
	

	equipment under installation
	211,547,913
	
	94,713,086
	
	-
	
	(290,752,698)
	
	15,508,301

	Machinery in transit
	6,931,854
	
	7,765,117
	
	-
	
	(6,931,854)
	
	7,765,117

	Property, plant and equipment
	1,174,434,241
	
	
	
	
	
	
	
	1,192,004,473


SEPARATE  FINANCIAL  STATEMENTS
	As at December 31, 2013
	
	
	
	
	
	
	
	
	

	
	Balances as at
	
	Additions
	
	Disposals
	
	Transfer in/
	
	Balances as at

	
	December 31,
	
	
	
	
	
	(out)
	
	December 31,

	
	2012
	
	
	
	
	
	
	
	2013

	
	Baht
	
	Baht
	
	Baht
	
	Baht
	
	Baht

	Cost
	
	
	
	
	
	
	
	
	

	Land 
	253,997,012
	
	-
	
	-
	
	-
	
	253,997,012

	Land improvement
	73,035,449
	
	-
	
	-
	
	-
	
	73,035,449

	Buildings
	1,342,903,470
	
	-
	
	-
	
	25,347,952
	
	1,368,251,422

	Machinery and equipment
	1,666,112,262
	
	5,877,489
	
	(27,885,245)
	
	47,337,001
	
	1,691,441,507

	Furniture and office equipment 
	227,525,729
	
	7,138,873
	
	(11,095,219)
	
	10,763,235
	
	234,332,618

	Vehicles
	98,546,929
	
	12,790,250
	
	(12,734,488)
	
	
	
	98,602,691

	Total cost
	3,662,120,851
	
	25,806,612
	
	(51,714,952)
	
	83,448,188
	
	3,719,660,699

	
	
	
	
	
	
	
	
	
	

	Accumulated depreciation
	
	
	
	
	
	
	
	
	

	Land improvement
	(57,124,723)
	
	(3,364,120)
	
	-
	
	-
	
	(60,488,843)

	Buildings 
	(937,833,997)
	
	(53,444,683)
	
	-
	
	-
	
	(991,278,680)

	Machinery and equipment
	(1,411,562,257)
	
	(73,098,206)
	
	27,547,072
	
	-
	
	(1,457,113,391)

	Furniture and office equipment 
	(187,217,148)
	
	(13,210,496)
	
	10,644,478
	
	-
	
	(189,783,166)

	Vehicles
	(66,307,983)
	
	(10,006,199)
	
	11,272,037
	
	-
	
	(65,042,145)

	Total accumulated depreciation
	(2,660,046,108)
	
	(153,123,704)
	
	49,463,587
	
	-
	
	(2,763,706,225)

	
	1,002,074,743
	
	
	
	
	
	
	
	955,954,474

	Building under construction and 
	
	
	
	
	
	
	
	
	

	equipment under installation
	142,949,106
	
	152,046,995
	
	-
	
	(83,448,188)
	
	211,547,913

	Machinery in transit
	-
	
	6,931,854
	
	-
	
	-
	
	6,931,854

	Property, plant and equipment
	1,145,023,849
	
	
	
	
	
	
	
	1,174,434,241

	
	
	
	
	
	
	
	
	
	

	Depreciation for the years ended December 31,
	
	
	
	
	
	
	
	

	2014
	
	
	
	
	
	
	Baht
	
	143,668,019

	2013
	
	
	
	
	
	
	Baht
	
	153,123,704


As at December 31, 2014, the Company’s land and land improvement having a book value of Baht 176.91 million, building having a book value of Baht 338.69 million and non-operating land having a book value of Baht 248.60 million (see Note 8) are mortgaged as collateral for credit facilities granted by banks to the Company up to the limit of Baht 1,507.59 million (see Note 11).
As at December 31, 2013, the Company’s land and land improvement having a book value of Baht 179.50 million, building having a book value of Baht 319.47 million and non-operating land having a book value of Baht 248.60 million (see Note 8) are mortgaged as collateral for credit facilities granted by banks to the Company up to the limit of Baht 1,507.59 million (see Note 11).
As at December 31, 2014 and 2013, land and building of three subsidiaries totalling 
Baht 164.52 million and Baht 169.33 million, respectively, are mortgaged for long-term loan and credit facilities granted by banks up to the limit of Baht 428 million, of which Baht 210 million is provided to its subsidiaries (see Note 11).

As at December 31, 2014 and 2013, the costs of assets which are fully depreciated but still in use of the Company and its subsidiaries are Baht 1,931.38 million and Baht 1,937.01 million, respectively.

As at December 31, 2014 and 2013, the costs of assets which are fully depreciated but still in use of the Company are Baht 1,721.49 million and Baht 1,765.43 million, respectively.

As at December 31, 2014 and 2013, leased assets included above, where the Company and its subsidiaries are lessee under finance leases, comprise vehicles and office equipment are as follows:

	
	CONSOLIDATED
	
	SEPARATE

	
	FINANCIAL  STATEMENTS
	
	FINANCIAL  STATEMENTS

	
	2014
	
	2013
	
	2014
	
	2013

	
	Baht
	
	Baht
	
	Baht
	
	Baht

	
	
	
	
	
	
	
	

	Cost - assets under finance lease
	33,391,116
	
	43,726,337
	
	21,323,258
	
	21,012,906

	Less  Accumulated depreciation
	(15,576,831)
	
	(20,230,755)
	
	(10,084,217)
	
	(9,119,964)

	Net book value
	17,814,285
	
	23,495,582
	
	11,239,041
	
	11,892,942


8.
NON-OPERATING  LAND  AND  BUILDINGS
Non-operating land and buildings consist of the following:

CONSOLIDATED  FINANCIAL  STATEMENTS
	As at December 31, 2014
	
	
	
	
	
	
	

	
	Balances as at
	
	Additions
	
	Disposals
	
	Balances as at

	
	December 31,
	
	
	
	
	
	December 31,

	
	2013
	
	
	
	
	
	2014

	
	Baht
	
	Baht
	
	Baht
	
	Baht

	Cost
	
	
	
	
	
	
	

	Land 
	303,016,197
	
	-
	
	-
	
	303,016,197

	Buildings
	6,477,445
	
	-
	
	-
	
	6,477,445

	Total cost
	309,493,642
	
	-
	
	-
	
	309,493,642

	
	
	
	
	
	
	
	

	Accumulated depreciation
	
	
	
	
	
	
	

	Buildings 
	(6,477,444)
	
	-
	
	-
	
	(6,477,444)

	Total accumulated depreciation
	(6,477,444)
	
	-
	
	-
	
	(6,477,444)

	
	303,016,198
	
	
	
	
	
	303,016,198

	Less
Allowance for impairment
	(25,205,917)
	
	-
	
	-
	
	(25,205,917)

	Non-operating land and buildings
	277,810,281
	
	
	
	
	
	277,810,281


CONSOLIDATED  FINANCIAL  STATEMENTS
	As at December 31, 2013
	
	
	
	
	
	
	

	
	Balances as at
	
	Additions
	
	Disposals
	
	Balances as at

	
	December 31,
	
	
	
	
	
	December 31,

	
	2012
	
	
	
	
	
	2013

	
	Baht
	
	Baht
	
	Baht
	
	Baht

	Cost
	
	
	
	
	
	
	

	Land 
	303,016,197
	
	-
	
	-
	
	303,016,197

	Buildings
	6,477,445
	
	-
	
	-
	
	6,477,445

	Total cost
	309,493,642
	
	-
	
	-
	
	309,493,642

	
	
	
	
	
	
	
	

	Accumulated depreciation
	
	
	
	
	
	
	

	Buildings 
	(6,477,444)
	
	-
	
	-
	
	(6,477,444)

	Total accumulated depreciation
	(6,477,444)
	
	-
	
	-
	
	(6,477,444)

	
	303,016,198
	
	
	
	
	
	303,016,198

	Less
Allowance for impairment
	(25,205,917)
	
	-
	
	-
	
	(25,205,917)

	Non-operating land and buildings
	277,810,281
	
	
	
	
	
	277,810,281

	
	
	
	
	
	
	
	

	Depreciation for the years ended December 31,
	
	
	
	
	
	

	2014
	
	
	
	
	Baht
	
	-

	2013
	
	
	
	
	Baht
	
	-


SEPARATE  FINANCIAL  STATEMENTS
	As at December 31, 2014
	
	
	
	
	
	
	

	
	Balances as at
	
	Additions
	
	Disposals
	
	Balances as at

	
	December 31,
	
	
	
	
	
	December 31,

	
	2013
	
	
	
	
	
	2014

	
	Baht
	
	Baht
	
	Baht
	
	Baht

	Cost
	
	
	
	
	
	
	

	Land 
	300,612,697
	
	-
	
	-
	
	300,612,697

	Buildings
	6,477,445
	
	-
	
	-
	
	6,477,445

	Total cost
	307,090,142
	
	-
	
	-
	
	307,090,142

	
	
	
	
	
	
	
	

	Accumulated depreciation
	
	
	
	
	
	
	

	Buildings 
	(6,477,444)
	
	-
	
	-
	
	(6,477,444)

	Total accumulated depreciation
	(6,477,444)
	
	-
	
	-
	
	(6,477,444)

	
	300,612,698
	
	
	
	
	
	300,612,698

	Less
Allowance for impairment
	(24,802,417)
	
	-
	
	-
	
	(24,802,417)

	Non-operating land and buildings
	275,810,281
	
	
	
	
	
	275,810,281


	As at December 31, 2013
	
	
	
	
	
	
	

	
	Balances as at
	
	Additions
	
	Disposals
	
	Balances as at

	
	December 31,
	
	
	
	
	
	December 31,

	
	2012
	
	
	
	
	
	2013

	
	Baht
	
	Baht
	
	Baht
	
	Baht

	Cost
	
	
	
	
	
	
	

	Land 
	300,612,697
	
	-
	
	-
	
	300,612,697

	Buildings
	6,477,445
	
	-
	
	-
	
	6,477,445

	Total cost
	307,090,142
	
	-
	
	-
	
	307,090,142

	
	
	
	
	
	
	
	

	Accumulated depreciation
	
	
	
	
	
	
	

	Buildings 
	(6,477,444)
	
	-
	
	-
	
	(6,477,444)

	Total accumulated depreciation
	(6,477,444)
	
	-
	
	-
	
	(6,477,444)

	
	300,612,698
	
	
	
	
	
	300,612,698

	Less
Allowance for impairment
	(24,802,417)
	
	-
	
	-
	
	(24,802,417)

	Non-operating land and buildings
	275,810,281
	
	
	
	
	
	275,810,281

	
	
	
	
	
	
	
	

	Depreciation for the years ended December 31,
	
	
	
	
	
	

	2014
	
	
	
	
	Baht
	
	-

	2013
	
	
	
	
	Baht
	
	-


As at December 31, 2014 and 2013, the Company’s non-operating land and buildings represent land and buildings received from debt settlement and purchased by the Company.

As at December 31, 2014 and 2013, non-operating land having a book value of Baht 248.60 million is mortgaged as collateral for credit facilities granted by banks to the Company               (see Notes 7 and 11).
9.
Intangible  assets
Intangible assets consist of the following:

	CONSOLIDATED  FINANCIAL  STATEMENTS
	
	
	
	
	
	
	
	

	As at December 31, 2014
	
	
	
	
	
	
	
	

	
	Balance 
	
	Increase 
	
	Total 
	
	Amortization 
	
	Net balance 

	
	as at 
	
	
	
	
	
	
	
	as at 

	
	December 31,
	
	
	
	
	
	
	
	December 31,

	
	2013
	
	
	
	
	
	
	
	2014

	
	Baht 
	
	Baht 
	
	Baht 
	
	Baht 
	
	Baht 

	
	
	
	
	
	
	
	
	
	

	Right for use of trademarks - net
	545,900,757
	
	-
	
	545,900,757
	
	-
	
	545,900,757

	Other licenses - net
	544,756
	
	327,600
	
	872,356
	
	(269,515)
	
	602,841

	
	546,445,513
	
	327,600
	
	546,773,113
	
	(269,515)
	
	546,503,598


	As at December 31, 2013
	
	
	
	
	
	
	
	

	
	Balance 
	
	Increase 
	
	Total 
	
	Amortization 
	
	Net balance 

	
	as at 
	
	
	
	
	
	
	
	as at 

	
	December 31,
	
	
	
	
	
	
	
	December 31,

	
	2012
	
	
	
	
	
	
	
	2013

	
	Baht 
	
	Baht 
	
	Baht 
	
	Baht 
	
	Baht 

	
	
	
	
	
	
	
	
	
	

	Right for use of trademarks - net
	545,900,757
	
	-
	
	545,900,757
	
	-
	
	545,900,757

	Other licenses - net
	697,146
	
	89,550
	
	786,696
	
	(241,940)
	
	544,756

	
	546,597,903
	
	89,550
	
	546,687,453
	
	(241,940)
	
	546,445,513

	
	
	
	
	
	
	
	
	
	

	Amortization for the years ended December 31,
	
	
	
	
	
	
	
	

	2014
	
	
	
	
	
	
	Baht 
	
	269,515

	2013
	
	
	
	
	
	
	Baht 
	
	241,940


	SEPARATE  FINANCIAL  STATEMENTS
	
	
	
	
	
	
	
	

	As at December 31, 2014
	
	
	
	
	
	
	
	

	
	Balance 
	
	Increase 
	
	Total 
	
	Amortization 
	
	Net balance 

	
	as at 
	
	
	
	
	
	
	
	as at 

	
	December 31,
	
	
	
	
	
	
	
	December 31,

	
	2013
	
	
	
	
	
	
	
	2014

	
	Baht 
	
	Baht 
	
	Baht 
	
	Baht 
	
	Baht 

	
	
	
	
	
	
	
	
	
	

	Right for use of trademarks - net
	545,900,757
	
	-
	
	545,900,757
	
	-
	
	545,900,757

	Other licenses - net
	240,000
	
	-
	
	240,000
	
	(120,000)
	
	120,000

	
	546,140,757
	
	-
	
	546,140,757
	
	(120,000)
	
	546,020,757


	SEPARATE  FINANCIAL  STATEMENTS
	
	
	
	
	
	
	
	

	As at December 31, 2013
	
	
	
	
	
	
	
	

	
	Balance 
	
	Increase 
	
	Total 
	
	Amortization 
	
	Net balance 

	
	as at 
	
	
	
	
	
	
	
	as at 

	
	December 31,
	
	
	
	
	
	
	
	December 31,

	
	2012
	
	
	
	
	
	
	
	2013

	
	Baht 
	
	Baht 
	
	Baht 
	
	Baht 
	
	Baht 

	
	
	
	
	
	
	
	
	
	

	Right for use of trademarks - net
	545,900,757
	
	-
	
	545,900,757
	
	-
	
	545,900,757

	Other licenses - net
	360,000
	
	-
	
	360,000
	
	(120,000)
	
	240,000

	
	546,260,757
	
	-
	
	546,260,757
	
	(120,000)
	
	546,140,757

	
	
	
	
	
	
	
	
	
	

	Amortization for the years ended December 31,
	
	
	
	
	
	
	
	

	2014
	
	
	
	
	
	
	Baht 
	
	120,000

	2013
	
	
	
	
	
	
	Baht 
	
	120,000


The Company engaged an independent appraiser to determine the fair value of the right to use the trademarks referred to above in accordance with the Notification of the Stock Exchange Commission dated April 30, 2004 regarding the opinion for accounting treatment for intangible assets. According to the reports of the independent appraiser dated January 6, 2015, and December 27, 2013, the appraisal values of the fair value of such right as at December 22, 2014 and December 27, 2013, respectively, by using the Discounted Cash Flow Approach are higher than the carrying values.
10.
DEFERRED  INCOME  TAX  AND  INCOME  TAX  EXPENSE
Deferred income tax assets and liabilities are offset when there is a legally enforceable right to offset current tax assets against current tax liabilities and when the deferred income tax assets and liabilities relate to income taxes issued by the same taxation authority. The following amounts, determined after appropriate offsetting, are shown in the consolidated and separate statements of financial position as at December 31, as follows:

	
	CONSOLIDATED 
	
	SEPARATE

	
	FINANCIAL  STATEMENTS
	
	FINANCIAL  STATEMENTS

	
	2014
	
	2013
	
	2014
	
	2013

	
	Baht
	
	Baht
	
	Baht
	
	Baht

	
	
	
	
	
	
	
	

	Deferred tax assets
	63,995,358
	
	66,531,811
	
	47,341,450
	
	50,822,333

	Deferred tax liabilities
	109,180,151
	
	105,337,753
	
	109,180,151
	
	105,337,753


Movements of deferred tax assets and liabilities for the years ended December 31, 2014 and 2013 are as follows:

CONSOLIDATED  FINANCIAL  STATEMENTS
	As at December 31, 2014
	
	
	
	
	
	
	

	
	Balances 
	
	Recognized in profit or loss
	
	Recognized in
	
	Balances 

	
	as at
	
	Additions
	
	Utilized
	
	Other
	
	as at

	
	December 31,
	
	
	
	
	
	Comprehensive
	
	December 31,

	
	2013
	
	
	
	
	
	Income (loss)
	
	2014

	
	Baht
	
	Baht
	
	Baht
	
	Baht
	
	Baht

	
	
	
	
	
	
	
	
	
	

	Allowance for doubtful accounts
	17,669,506
	
	-
	
	(998,052)
	
	-
	
	16,671,454

	Allowance for diminution in 
	
	
	
	
	
	
	
	
	

	value of  inventories
	1,690,778
	
	512,666
	
	-
	
	-
	
	2,203,444

	Provision for sale promotions
	8,501,965
	
	-
	
	(2,360,274)
	
	-
	
	6,141,691

	Provision for other current liabilities
	1,809,048
	
	-
	
	(1,809,048)
	
	-
	
	-

	Allowance for impairment of fixed assets
	5,041,183
	
	-
	
	-
	
	-
	
	5,041,183

	Employee benefit obligations
	32,135,251
	
	3,309,334
	
	(2,434,657)
	
	927,658
	
	33,937,586

	Differences of depreciation in changing 
	
	
	
	
	
	
	
	
	

	useful life of machinery
	(315,920)
	
	-
	
	315,920
	
	-
	
	-

	Total deferred tax assets 
	66,531,811
	
	3,822,000
	
	(7,286,111)
	
	927,658
	
	63,995,358

	
	
	
	
	
	
	
	
	
	

	Accumulated amortization - 
	
	
	
	
	
	
	
	
	

	right for use of trademarks
	105,337,753
	
	3,842,398
	
	-
	
	-
	
	109,180,151

	Total deferred tax liabilities
	105,337,753
	
	3,842,398
	
	-
	
	-
	
	109,180,151


	As at December 31, 2013
	
	
	
	
	
	
	

	
	Balances 
	
	Recognized in profit or loss
	
	Recognized in
	
	Balances 

	
	as at
	
	Additions
	
	Utilized
	
	Other
	
	as at

	
	December 31,
	
	
	
	
	
	Comprehensive
	
	December 31,

	
	2012
	
	
	
	
	
	Income (loss)
	
	2013

	
	Baht
	
	Baht
	
	Baht
	
	Baht
	
	Baht

	
	
	
	
	
	
	
	
	
	

	Allowance for doubtful accounts
	15,593,531
	
	2,075,975
	
	-
	
	-
	
	17,669,506

	Allowance for diminution in 
	
	
	
	
	
	
	
	
	

	value of  inventories
	1,393,874
	
	296,904
	
	-
	
	-
	
	1,690,778

	Provision for sale promotions
	6,145,631
	
	2,356,334
	
	-
	
	-
	
	8,501,965

	Provision for other current liabilities
	-
	
	1,809,048
	
	-
	
	-
	
	1,809,048

	Allowance for impairment of fixed assets
	5,041,183
	
	-
	
	-
	
	-
	
	5,041,183

	Employee benefit obligations
	33,236,741
	
	3,275,648
	
	(3,356,708)
	
	(1,020,430)
	
	32,135,251

	Differences of depreciation in changing 
	
	
	
	
	
	
	
	
	

	useful life of machinery
	(7,256,880)
	
	-
	
	6,940,960
	
	-
	
	(315,920)

	Total deferred tax assets 
	54,154,080
	
	9,813,909
	
	3,584,252
	
	(1,020,430)
	
	66,531,811

	
	
	
	
	
	
	
	
	
	

	Accumulated amortization - 
	
	
	
	
	
	
	
	
	

	right for use of trademarks
	87,781,461
	
	17,556,292
	
	-
	
	-
	
	105,337,753

	Total deferred tax liabilities
	87,781,461
	
	17,556,292
	
	-
	
	-
	
	105,337,753


SEPARATE  FINANCIAL  STATEMENTS
	As at December 31, 2014
	
	
	
	
	
	
	

	
	Balances 
	
	Recognized in profit or loss
	
	Recognized in
	
	Balances 

	
	as at
	
	Additions
	
	Utilized
	
	Other
	
	as at

	
	December 31,
	
	
	
	
	
	Comprehensive
	
	December 31,

	
	2013
	
	
	
	
	
	Income (loss)
	
	2014

	
	Baht
	
	Baht
	
	Baht
	
	Baht
	
	Baht

	
	
	
	
	
	
	
	
	
	

	Allowance for doubtful accounts
	8,020,803
	
	-
	
	(1,252,521)
	
	-
	
	6,768,282

	Allowance for diminution in 
	
	
	
	
	
	
	
	
	

	value of inventories
	230,316
	
	771,709
	
	-
	
	-
	
	1,002,025

	Provision for sale promotions
	8,501,965
	
	-
	
	(2,360,274)
	
	-
	
	6,141,691

	Provision for other current liabilities
	1,809,048
	
	-
	
	(1,809,048)
	
	-
	
	-

	Allowance for impairment of investment
	7,000,000
	
	-
	
	-
	
	-
	
	7,000,000

	Allowance for impairment of fixed assets
	4,960,483
	
	-
	
	-
	
	-
	
	4,960,483

	Employee benefit obligations
	20,615,638
	
	2,349,752
	
	(1,850,214)
	
	353,793
	
	21,468,969

	Differences of depreciation in changing
	
	
	
	
	
	
	
	
	

	useful life of machinery
	(315,920)
	
	-
	
	315,920
	
	-
	
	-

	Total deferred tax assets 
	50,822,333
	
	3,121,461
	
	(6,956,137)
	
	353,793
	
	47,341,450

	
	
	
	
	
	
	
	
	
	

	Accumulated amortization - 
	
	
	
	
	
	
	
	
	

	right for use of trademarks
	105,337,753
	
	3,842,398
	
	-
	
	-
	
	109,180,151

	Total deferred tax liabilities
	105,337,753
	
	3,842,398
	
	-
	
	-
	
	109,180,151


	As at December 31, 2013
	
	
	
	
	
	
	

	
	Balances 
	
	Recognized in profit or loss
	
	Recognized in
	
	Balances 

	
	as at
	
	Additions
	
	Utilized
	
	Other
	
	as at

	
	December 31,
	
	
	
	
	
	Comprehensive
	
	December 31,

	
	2012
	
	
	
	
	
	Income (loss)
	
	2013

	
	Baht
	
	Baht
	
	Baht
	
	Baht
	
	Baht

	
	
	
	
	
	
	
	
	
	

	Allowance for doubtful accounts
	7,399,150
	
	621,653
	
	-
	
	-
	
	8,020,803

	Allowance for diminution in 
	
	
	
	
	
	
	
	
	

	value of inventories
	514,436
	
	-
	
	(284,120)
	
	-
	
	230,316

	Provision for sale promotions
	6,145,631
	
	2,356,334
	
	-
	
	-
	
	8,501,965

	Provision for other current liabilities
	-
	
	1,809,048
	
	-
	
	-
	
	1,809,048

	Allowance for impairment of investment
	7,000,000
	
	-
	
	-
	
	-
	
	7,000,000

	Allowance for impairment of fixed assets
	4,960,483
	
	-
	
	-
	
	-
	
	4,960,483

	Employee benefit obligations
	20,836,404
	
	1,748,196
	
	(1,816,634)
	
	(152,328)
	
	20,615,638

	Differences of depreciation in changing
	
	
	
	
	
	
	
	
	

	useful life of machinery
	(7,256,880)
	
	-
	
	6,940,960
	
	-
	
	(315,920)

	Total deferred tax assets 
	39,599,224
	
	6,535,231
	
	4,840,206
	
	(152,328)
	
	50,822,333

	
	
	
	
	
	
	
	
	
	

	Accumulated amortization - 
	
	
	
	
	
	
	
	
	

	right for use of trademarks
	87,781,461
	
	17,556,292
	
	-
	
	-
	
	105,337,753

	Total deferred tax liabilities
	87,781,461
	
	17,556,292
	
	-
	
	-
	
	105,337,753


Deferred income taxes are calculated on all temporary differences, under the liability method, using the statutory tax rates expected to apply in periods when the related deferred tax asset is realised or the deferred tax liability is settled. According to Royal Decree No. 555 B.E. 2555 issued under the Revenue Code regarding the corporate income tax rate reduction effective on December 27, 2012, the corporate income tax was reduced from 30% to 23% of net profit for accounting period beginning on or after January 1, 2012 but not later than December 31, 2012 and reduced to 20% of net profit for the accounting periods beginning on or after January 1, 2013 but not later than December 31, 2014, and according to Royal Decree No. 577 B.E. 2557 issued under the Revenue Code regarding the corporate income tax rate reduction effective on November 11, 2014, to extend the reduced corporate income tax at 20% of net profit for accounting period beginning on or after January 1, 2015 but not later than December 31, 2015. Therefore, the Company has used tax rates of 20% for the corporate income tax calculation for the years ended December 31, 2014 and 2013, and used tax rate of 20% for the deferred tax calculation as at December 31, 2014 and 2013.
Income tax expense for the years ended December 31, 2014 and 2013 consist of the following:

	
	CONSOLIDATED 
	
	SEPARATE

	
	FINANCIAL  STATEMENTS
	
	FINANCIAL  STATEMENTS

	
	2014
	
	2013
	
	2014
	
	2013

	
	Baht
	
	Baht
	
	Baht
	
	Baht

	Current tax expense
	
	
	
	
	
	
	

	in respect of the current period
	377,455,736
	
	563,237,613
	
	360,927,671
	
	541,259,790

	Deferred taxes relating to
	
	
	
	
	
	
	

	temporary differences
	7,306,509
	
	4,158,131
	
	7,677,074
	
	6,180,855

	Income tax expense
	384,762,245
	
	567,395,744
	
	368,604,745
	
	547,440,645

	Income tax relating to the components of
	
	
	
	
	
	
	

	other comprehensive income (loss)
	
	
	
	
	
	
	

	Deferred tax relating to actuarial 
gains (loss)
	(927,658)
	
	1,020,430
	
	(353,793)
	
	152,328


The income tax expense for the years ended December 31, 2014 and 2013 can be reconciled to the accounting profit as follows:

	
	CONSOLIDATED 
	
	SEPARATE

	
	FINANCIAL  STATEMENTS
	
	FINANCIAL  STATEMENTS

	
	2014
	
	2013
	
	2014
	
	2013

	
	Baht
	
	Baht
	
	Baht
	
	Baht

	
	
	
	
	
	
	
	

	Profit before income tax expense
	
	
	
	
	
	
	

	- income tax exemption business
	440,423,639
	
	-
	
	440,423,639
	
	-

	Profit before income tax expense
	
	
	
	
	
	
	

	- non-income tax exemption business
	1,928,192,794
	
	2,845,079,635
	
	1,869,526,063
	
	2,764,465,156

	Total profit before income tax expense
	2,368,616,433
	
	2,845,079,635
	
	2,309,949,702
	
	2,764,465,156

	Income tax calculated at 20%
	385,638,559
	
	569,015,927
	
	373,905,213
	
	552,893,031

	Effect of transactions that are not taxable 
	
	
	
	
	
	
	

	income and expenses
	(876,314)
	
	(1,620,183)
	
	(5,300,468)
	
	(5,452,386)

	Income tax expense
	384,762,245
	
	567,395,744
	
	368,604,745
	
	547,440,645


11.
BANK  OVERDRAFTS  AND  SHORT-TERM  BORROWINGS  FROM   FINANCIAL  INSTITUTIONS
Bank overdrafts and short-term borrowings from financial institutions as at December 31, consist of the following:

	
	CONSOLIDATED 
	
	SEPARATE

	
	FINANCIAL  STATEMENTS
	
	FINANCIAL  STATEMENTS

	
	2014
	
	2013
	
	2014
	
	2013

	
	Baht
	
	Baht
	
	Baht
	
	Baht

	
	
	
	
	
	
	
	

	Promissory notes
	250,000,000
	
	235,000,000
	
	-
	
	-

	Borrowings from financial institutions
	1,152,330,891
	
	1,019,065,521
	
	-
	
	-

	
	1,402,330,891
	
	1,254,065,521
	
	-
	
	-


As at December 31, 2014 and 2013, the Company and subsidiaries are granted credit facilities which consisted of bank overdrafts and short-term borrowing and long-term borrowing including letters of credit, trust receipts, promissory notes, bills discounted and letters of bank guarantee as follows:
	
	
	CONSOLIDATED 
	
	SEPARATE

	
	
	FINANCIAL  STATEMENTS
	
	FINANCIAL  STATEMENTS

	
	Currency
	2014
	
	2013
	
	2014
	
	2013

	
	
	
	
	
	
	
	
	

	Credit facilities*
	Baht : Million
	16,575
	
	16,182
	
	12,121
	
	12,071

	
	USD : Million
	30
	
	30
	
	30
	
	30

	Credit facility for forward 
	
	
	
	
	
	
	
	

	exchange contracts
	Baht : Million
	4,102
	
	3,822
	
	2,990
	
	2,990

	
	USD : Million
	194
	
	194
	
	167
	
	167


*
The Company has been allowed by certain banks to have forward exchange contracts for letters of credit and trust receipts granted under such credit.
Secured credit facilities are guaranteed by land and buildings (see Note 7), and non-operating land (see Note 8).
As at December 31, 2014 and 2013, the subsidiaries have agreements with a bank for overdrafts and other credit facilities up to the limit of Baht 65 million, which is guaranteed by the Company (see Note 24.3). Subsequently, on June 23, 2014, the Company has released such guarantee from a bank.
12.
deferred  sales  AND  ADVANCE  RECEIVED  FROM  CUSTOMERS 
Deferred sales and advance received from customers represent obligations that the Company has to deliver fertilizer to the holders of the fertilizer notes which have been issued by the Company to its customers.

Deferred sales represent the issued fertilizer notes which have not yet been delivered fertilizer and not yet been received the payment. The Company has accounted for such outstanding balance of the unpaid and undelivered fertilizer notes in trade accounts receivable at the same amount. However, in the business practice, the customers may cancel the undelivered fertilizer notes which they have not paid for while the Company is unable to cancel the undelivered fertilizer notes.

While inventories as at December 31, 2014 and 2013 have obligations totalling                       Baht 203.11 million (comprised deferred sales of Baht 68.00 million and advance received from customers of Baht 135.11 million) and Baht 215.40 million (comprised deferred sales of Baht 132.17 million and advance received from customers of Baht 83.23 million), respectively, for delivery of fertilizer to the customers for the issued fertilizer notes but not yet delivered by presenting as deferred sales and advance received from customers                         (see Note 6).
13.
LIABILITIES  UNDER  FINANCE  LEASE  AGREEMENTS
Liabilities under finance lease agreements as at December 31, consist of the following:

CONSOLIDATED  FINANCIAL  STATEMENTS
	
	Minimum 
	
	Present value of minimum 

	
	lease payments
	
	lease payments 

	
	2014
	
	2013
	
	2014
	
	2013

	
	Baht
	
	Baht
	
	Baht
	
	Baht

	
	
	
	
	
	
	
	

	Not later than 1 year
	7,670,662
	
	8,690,734
	
	7,054,848
	
	7,965,810

	Later than 1 year and not later than 5 years
	7,302,964
	
	9,067,067
	
	6,789,805
	
	8,595,544

	
	14,973,626
	
	17,757,801
	
	13,844,653
	
	16,561,354

	Less  Deferred interest
	(1,128,973)
	
	(1,196,447)
	
	-
	
	-

	Present value of minimum lease payments
	13,844,653
	
	16,561,354
	
	13,844,653
	
	16,561,354

	
	
	
	
	
	
	
	

	
	
	
	
	2014
	
	2013

	
	
	
	
	Baht
	
	Baht

	Presented in the statements of financial position as follows:
	
	
	
	
	
	

	Current portion of liabilities under finance lease agreements
	
	
	
	7,054,848
	
	7,965,810

	Liabilities under finance lease agreements
	
	
	
	6,789,805
	
	8,595,544

	
	
	
	
	
	13,844,653
	
	16,561,354


SEPARATE  FINANCIAL  STATEMENTS
	
	Minimum 
	
	Present value of minimum 

	
	lease payments
	
	lease payments 

	
	2014
	
	2013
	
	2014
	
	2013

	
	Baht
	
	Baht
	
	Baht
	
	Baht

	
	
	
	
	
	
	
	

	Not later than 1 year
	5,567,932
	
	5,680,622
	
	5,153,515
	
	5,256,839

	Later than 1 year and not later than 5 years
	4,583,779
	
	5,241,197
	
	4,184,467
	
	5,004,929

	
	10,151,711
	
	10,921,819
	
	9,337,982
	
	10,261,768

	Less  Deferred interest
	(813,729)
	
	(660,051)
	
	-
	
	-

	Present value of minimum lease payments
	9,337,982
	
	10,261,768
	
	9,337,982
	
	10,261,768

	
	
	
	
	
	
	
	

	
	
	
	
	2014
	
	2013

	
	
	
	
	Baht
	
	Baht

	Presented in the statements of financial position as follows:
	
	
	
	
	
	

	Current portion of liabilities under finance lease agreements
	
	
	
	5,153,515
	
	5,256,839

	Liabilities under finance lease agreements
	
	
	
	4,184,467
	
	5,004,929

	
	
	
	
	
	9,337,982
	
	10,261,768


14.
EMPLOYEE  BENEFIT  OBLIGATIONS
The Company and its subsidiaries operate post-employment benefits obligation due upon retirement under the Thai Labor Protection Act, which are considered as unfunded defined benefit plans.
Amounts recognized in the statements of comprehensive income in respect of the                       post-employment benefit obligation due upon retirement for the years ended December 31, 2014 and 2013 are as follows:

	
	CONSOLIDATED
	
	SEPARATE 

	
	FINANCIAL  STATEMENTS
	
	FINANCIAL  STATEMENTS

	
	2014
	
	2013
	
	2014
	
	2013

	
	Baht
	
	Baht
	
	Baht
	
	Baht

	
	
	
	
	
	
	
	

	Current service cost
	10,711,943
	
	10,232,114
	
	8,471,191
	
	5,013,938

	Interest cost
	5,122,508
	
	6,146,125
	
	3,054,568
	
	3,727,045

	Actuarial gains (loss)
	4,638,290
	
	(5,102,148)
	
	1,768,963
	
	(761,642)_

	Total
	20,472,741
	
	11,276,091
	
	13,294,722
	
	7,979,341


Movements in employee benefit obligations for the years ended December 31, 2014 and 2013 are as follows:

	
	CONSOLIDATED
	
	SEPARATE 

	
	FINANCIAL  STATEMENTS
	
	FINANCIAL  STATEMENTS

	
	2014
	
	2013
	
	2014
	
	2013

	
	Baht
	
	Baht
	
	Baht
	
	Baht

	
	
	
	
	
	
	
	

	Beginning employee benefit obligations
	170,248,643
	
	169,503,886
	
	112,161,359
	
	107,791,498

	Current service cost
	10,711,943
	
	10,232,114
	
	8,471,191
	
	5,013,938

	Interest cost
	5,122,508
	
	6,146,125
	
	3,054,568
	
	3,727,045

	Actuarial gains (loss)
	4,638,290
	
	(5,102,148)
	
	1,768,963
	
	(761,642)

	Benefit paid
	(12,173,286)
	
	(10,531,334)
	
	(9,251,070)
	
	(3,609,480)

	Ending employee benefit obligations
	178,548,098
	
	170,248,643
	
	116,205,011
	
	112,161,359


The principal actuarial assumptions used to calculate the employee benefit obligations as at December 31, 2014 and 2013 are as follows:

	
	CONSOLIDATED  AND  SEPARATE 

	
	FINANCIAL  STATEMENTS

	
	2014
	
	2013

	
	(% p.a.)
	
	(% p.a.)

	
	
	
	

	Discount rate 
	3.70
	
	4.34

	Turnover rate
	0 - 4
	
	0 - 4

	
	Depend on rang of
	
	Depend on rang of

	
	employee age
	
	employee age

	Expected rate of salary increase
	6
	
	6


15.
PROVIDENT  FUND

The Company and subsidiaries have a contributory provident fund for those employees.      The contributions from employees are deducted from the monthly salaries, with the Company matching the individual’s contributions. The provident fund has been registered in accordance with the Provident Fund Act B.E. 2530 (1987).

For the years ended December 31, 2014 and 2013, the Company’s contribution and subsidiaries’ contribution to provident fund which were recorded as expenses in the consolidated statements of comprehensive income were Baht 20.13 million and Baht 20.00 million, respectively.

For the years ended December 31, 2014 and 2013, the Company’s contribution to provident fund which was recorded as expenses in the separate statements of comprehensive income were Baht 12.48 million and Baht 12.41 million, respectively.

16.
EXPENSES  BY  NATURE

Expenses by nature for the years ended December 31, have been arrived at the following significant expenses:

	


	CONSOLIDATED

FINANCIAL  STATEMENTS
	SEPARATE 

FINANCIAL  STATEMENTS

	
	2014
	
	2013
	
	2014
	
	2013

	
	Baht
	
	Baht
	
	Baht
	
	Baht

	Changes in finished goods 
	
	
	
	
	
	
	

	and work in process
	(160,546,351)
	
	531,636,750
	
	(137,103,757)
	
	426,497,895

	Cost of finished goods purchased
	6,578,416,641
	
	5,958,650,894
	
	-
	
	-

	Raw materials used
	10,796,989,629
	
	11,075,663,777
	
	10,875,735,925
	
	11,142,792,204

	Employee benefit expenses
	646,266,130
	
	661,546,990
	
	445,346,723
	
	460,891,969

	Depreciation and amortization
	169,815,453
	
	180,093,656
	
	143,788,019
	
	153,243,704

	Loss on diminution in value of
	
	
	
	
	
	
	

	inventories  (reversal)
	1,794,207
	
	1,510,233
	
	3,089,424
	
	(1,394,890)


17.
DISCOUNT  ON  ORDINARY  SHARES

Discount on ordinary shares as at December 31, consist of the following: 

	
	CONSOLIDATED 

FINANCIAL  STATEMENTS
	SEPARATE  

FINANCIAL  STATEMENTS

	
	2014
	
	2013
	
	2014
	
	2013

	
	Baht
	
	Baht
	
	Baht
	
	Baht

	
	
	
	
	
	
	
	

	Premium on ordinary shares
	2,280,000,000
	
	2,280,000,000
	
	2,280,000,000
	
	2,280,000,000

	Discount on ordinary shares
	(2,323,570,340)
	
	(2,323,570,340)
	
	(2,323,570,340)
	
	(2,323,570,340)

	Total discount on ordinary shares
	(43,570,340)
	
	(43,570,340)
	
	(43,570,340)
	
	(43,570,340)


18.
CAPITAL  MANAGEMENT
The Company’s objective in managing capital is to safeguard the Company’s ability to continue as a going concern in order to provide returns for shareholders and benefits for other stakeholders.

The Company does not apply any financial ratio to monitor its capital whilst manages its capital to be sufficient for its working capital.

19.
LEGAL  RESERVE

Pursuant to the Public Limited Companies Act B.E. 2535 (1992), the Company must allocate to a reserve fund from the annual net profit, not less than five percent of the annual net income deducted by the total accumulated loss brought forward (if any) until the reserve fund reaches an amount of not less than ten percent of the registered capital. Such reserve fund is not available for distribution as dividend.

20.
DIVIDENDS
On March 28, 2014, the ordinary shareholders’ meeting of the Company passed a resolution to pay dividends to shareholders at Baht 2.20 per share, totalling Baht 1,286.37 million as an appropriation of net profit for 2013. Such dividends were subsequently paid in April 2014.

On March 29, 2013, the ordinary shareholders’ meeting of the Company passed a resolution to pay dividends to shareholders at Baht 1.40 per share, totalling Baht 818.60 million as an appropriation of net profit for 2012. Such dividends were subsequently paid in April 2013.
The annual general shareholders’ meetings of the subsidiaries passed a resolution to distribute annual dividends to ordinary shareholders for the year 2013 as follows:

	Company Name
	General Shareholders’

meeting date
	Baht

per share
	Amount

(Million Baht)
	Dividend

payment 

	
	
	
	
	

	MC Industrial Chemical Company Limited
	April 22, 2014
	7.00
	14.00
	June 2014

	MC Plastics Company Limited
	April 22, 2014
	4.00
	2.00
	June 2014

	MC Solvents Company Limited
	April 22, 2014
	14.40
	7.20
	June 2014

	N.I.M. Company Limited
	April 10, 2014
	1.70
	21.25
	June 2014


The annual general shareholders’ meetings of the subsidiaries passed a resolution to distribute annual dividends to ordinary shareholders for the year 2012 as follows:
	Company Name
	General Shareholders’

meeting date
	Baht

per share
	Amount

(Million Baht)
	Dividend

payment 

	
	
	
	
	

	MC Industrial Chemical Company Limited
	April 29, 2013
	10.00
	20.00
	June 2013

	MC Plastics Company Limited
	April 29, 2013
	4.00
	2.00
	June 2013

	MC Solvents Company Limited
	April 29, 2013
	12.50
	6.25
	June 2013

	N.I.M. Company Limited
	April 19, 2013
	1.70
	21.25
	June 2013


21.
TRANSACTIONS  BETWEEN  RELATED  PARTIES

Transactions between related parties are as follows:

21.1
Investments
21.1.1
Investment in an associate

As at December 31, 2014
	
	
	
	
	
	Investment

	Company Name
	Type of 
	Relationship
	Paid-up
	Ownership
	Cost
	
	Equity
	
	Dividend

	
	Business
	
	Capital
	%
	
	
	
	
	Received

	
	
	
	Baht
	
	Baht
	
	Baht
	
	Baht

	ASSOCIATED COMPANY  OF  SUBSIDIARY
	
	
	
	
	
	
	

	Metro Tan Company Limited
	Sales & Purchase
	Indirect Shareholder
	5,000,000
	24.99
	2,450,000
	
	7,224,539
	
	624,750

	Total
	
	
	
	
	2,450,000
	
	7,224,539
	
	624,750


As at December 31, 2013
	
	
	
	
	
	Investment

	Company Name
	Type of 
	Relationship
	Paid-up
	Ownership
	Cost
	
	Equity
	
	Dividend

	
	Business
	
	Capital
	%
	
	
	
	
	Received

	
	
	
	Baht
	
	Baht
	
	Baht
	
	Baht

	ASSOCIATED COMPANY  OF  SUBSIDIARY
	
	
	
	
	
	
	

	Metro Tan Company Limited
	Sales & Purchase
	Indirect Shareholder
	5,000,000
	24.99
	2,450,000
	
	7,414,751
	
	624,750

	Total
	
	
	
	
	2,450,000
	
	7,414,751
	
	624,750


21.1.2
Investments in subsidiaries
	Company Name
	Type of 
	Relationship
	Paid-up
	Ownership %
	Cost

	
	Business
	
	Capital
	(Direct and
	2014
	
	2013

	
	
	
	Baht
	Indirect)
	Baht
	
	Baht

	SUBSIDIARIES  
	
	
	
	
	
	

	MC Industrial Chemical 
	Importer and
	
	
	
	
	
	

	Company Limited
	Distributor
	Shareholding 
	200,000,000
	51.00%
	55,429,067
	
	55,429,067

	MC Plastics Company Limited
	Importer and
	
	
	
	
	
	

	
	Distributor
	Shareholding
	50,000,000
	51.00%
	25,500,000
	
	25,500,000

	MC Solvents Company Limited
	Importer and
	
	
	
	
	
	

	
	Distributor
	Shareholding 
	50,000,000
	51.00%
	25,500,000
	
	25,500,000

	N.I.M. Company Limited
	Leased out tank 
	
	
	
	
	
	

	
	yard for 
	
	
	
	
	
	

	
	containing chemical
	Shareholding
	125,000,000
	51.00%
	63,750,000
	
	63,750,000

	Central Pacific (Thailand)
	Leased
	
	
	
	
	
	

	Corporation Limited
	out warehouse
	Shareholding
	200,000,000
	74.50%
	98,000,000
	
	98,000,000

	MC Agro-Chemicals 
	Repacking and
	
	
	
	
	
	

	Company Limited
	Formulating
	Shareholding
	50,000,000
	99.99%
	49,999,400
	
	49,999,400

	
	
	
	
	
	318,178,467
	
	318,178,467

	Less  Allowance for impairment of investments 
	
	
	(35,000,000)
	
	(35,000,000)

	Investments in subsidiaries
	
	
	283,178,467
	
	283,178,467


21.2
Business transactions with related parties
CONSOLIDATED  FINANCIAL  STATEMENTS
21.2.1
Transactions with related parties for the years ended December 31, consist of the following:
For the year ended December 31, 2014
	Company Name
	Sales 
	
	Other 
	
	Purchases
	
	Other
	
	Guarantee

	
	and service
	
	income
	
	
	
	expenses
	
	fee

	
	income
	
	
	
	
	
	
	
	

	
	Baht
	
	Baht
	
	Baht
	
	Baht
	
	Baht

	Related Companies
	
	
	
	
	
	
	
	
	

	Sojitz Corporation Group 
	11,459,960
	
	-
	
	70,715,643
	
	-
	
	32,072

	Metro Tan Company Limited
	36,815,809
	
	640,800
	
	-
	
	11,310
	
	-

	Metro Systems Corporation
	
	
	
	
	
	
	
	
	

	Public Company Limited
	-
	
	-
	
	-
	
	2,415,320
	
	-

	Total
	48,275,769
	
	640,800
	
	70,715,643
	
	2,426,630
	
	32,072


For the year ended December 31, 2013
	Company Name
	Sales 
	
	Other 
	
	Purchases
	
	Guarantee

	
	and service
	
	income
	
	
	
	fee

	
	income
	
	
	
	
	
	

	
	Baht
	
	Baht
	
	Baht
	
	Baht

	Related Companies
	
	
	
	
	
	
	

	Sojitz Corporation Group 
	10,320,908
	
	-
	
	67,088,795
	
	229,645

	Metro Tan Company Limited
	43,785,081
	
	640,800
	
	-
	
	-

	Total
	54,105,989
	
	640,800
	
	67,088,795
	
	229,645


21.2.2
Balances as at December 31, consist of the following:

As at December 31, 2014
	Company Name
	Trade
	
	Other
	
	Trade
	
	Other

	
	accounts
	
	receivables
	
	accounts
	
	payables

	
	receivable
	
	
	
	payable
	
	

	
	Baht
	
	Baht
	
	Baht
	
	

	Related Companies
	
	
	
	
	
	
	

	Sojitz Corporation Group
	-
	
	-
	
	14,354,485
	
	-

	Metro Tan Company Limited
	9,675,519
	
	1,603
	
	12,102
	
	-

	Metro Systems Corporation
	
	
	
	
	
	
	

	Public Company Limited
	-
	
	-
	
	-
	
	221,934

	Total
	9,675,519
	
	1,603
	
	14,366,587
	
	221,934


As at December 31, 2013
	Company Name
	Trade
	
	Other
	
	Trade

	
	accounts
	
	receivables
	
	accounts

	
	receivable
	
	
	
	payable

	
	Baht
	
	Baht
	
	Baht

	Related Companies
	
	
	
	
	

	Sojitz Corporation Group
	725,798
	
	-
	
	23,515,577

	Metro Tan Company Limited
	11,732,804
	
	1,200
	
	-

	Total
	12,458,602
	
	1,200
	
	23,515,577


21.2.3
Managements’ remuneration for the years ended December 31, consist of the following: 
	
	2014
	
	2013

	
	Baht
	
	Baht

	
	
	
	

	Short-term employee benefits  
	45,551,355
	
	50,171,088

	Post-employment benefits 
	-
	
	2,049,000

	Total
	45,551,355
	
	52,220,088


Separate  financial  statements  
21.2.4
Transactions with related parties for the years ended December 31, consist of the following:
For the year ended December 31, 2014
	Company Name
	Purchases
	
	Guarantee
	
	Other
	
	Guarantee
	
	Other

	
	
	
	income
	
	income
	
	fee
	
	expenses

	
	Baht
	
	Baht
	
	Baht
	
	Baht
	
	Baht

	Subsidiaries
	
	
	
	
	
	
	
	
	

	MC Industrial Chemical Company Limited
	103,623,673
	
	-
	
	-
	
	-
	
	861,300

	MC Plastics Company Limited
	32,034,365
	
	-
	
	-
	
	-
	
	-

	N.I.M. Company Limited
	-
	
	-
	
	14,756,808
	
	-
	
	24,261

	MC Agro-Chemicals Company Limited
	-
	
	322,329
	
	81,114
	
	-
	
	-

	
	
	
	
	
	
	
	
	
	

	Related companies
	
	
	
	
	
	
	
	
	

	Sojitz Corporation Group
	-
	
	-
	
	-
	
	32,072
	
	-

	Metro Systems Corporation
	
	
	
	
	
	
	
	
	

	Public Company Limited
	-
	
	-
	
	-
	
	-
	
	2,415,320

	Total
	135,658,038
	
	322,329
	
	14,837,922
	
	32,072
	
	3,300,881


For the year ended December 31, 2013
	Company Name
	Purchases
	
	Guarantee
	
	Other
	
	Guarantee
	
	Other

	
	
	
	income
	
	income
	
	fee
	
	expenses

	
	Baht
	
	Baht
	
	Baht
	
	Baht
	
	Baht

	Subsidiaries
	
	
	
	
	
	
	
	
	

	MC Industrial Chemical Company Limited
	106,760,450
	
	2,231,507
	
	-
	
	-
	
	58,927

	MC Plastics Company Limited
	30,838,694
	
	-
	
	-
	
	-
	
	-

	N.I.M. Company Limited
	-
	
	-
	
	15,123,660
	
	-
	
	24,000

	MC Agro-Chemicals Company Limited
	-
	
	650,000
	
	90,262
	
	-
	
	-

	
	
	
	
	
	
	
	
	
	

	Related companies
	
	
	
	
	
	
	
	
	

	Sojitz Corporation Group
	-
	
	-
	
	-
	
	229,645
	
	-

	Total
	137,599,144
	
	2,881,507
	
	15,213,922
	
	229,645
	
	82,927


21.2.5
Balances as at December 31, consist of the following:

As at December 31, 2014
	Company Name
	
	
	Other 
	
	Trade 
	
	Other 

	
	
	
	receivables
	
	accounts
	
	payables

	
	
	
	
	
	payable
	
	

	
	
	
	Baht
	
	Baht
	
	Baht

	Subsidiaries
	
	
	
	
	
	
	

	MC Industrial Chemical Company Limited
	
	
	13,488
	
	778,763
	
	921,591

	MC Plastics Company Limited
	
	
	3,867
	
	-
	
	-

	N.I.M. Company Limited
	
	
	876,527
	
	-
	
	3,490

	MC Agro-Chemicals Company Limited
	
	
	93,677
	
	-
	
	-

	
	
	
	
	
	
	
	

	Related companies
	
	
	
	
	
	
	

	Metrotan Company Limited
	
	
	1,603
	
	-
	
	-

	Metro Systems Corporation
	
	
	
	
	
	
	

	Public Company Limited
	
	
	-
	
	-
	
	221,934

	Total

	
	
	989,162
	
	778,763
	
	1,147,015


As at December 31, 2013
	Company Name
	
	
	Other 
	
	Trade 
	
	Other 

	
	
	
	receivables
	
	accounts
	
	payables

	
	
	
	
	
	payable
	
	

	
	
	
	Baht
	
	Baht
	
	Baht

	Subsidiaries
	
	
	
	
	
	
	

	MC Industrial Chemical Company Limited
	
	
	-
	
	133,450
	
	-

	N.I.M. Company Limited
	
	
	945,861
	
	-
	
	1,070

	MC Agro-Chemicals Company Limited
	
	
	96,581
	
	-
	
	-

	Total

	
	
	1,042,442
	
	133,450
	
	1,070


21.2.6
Managements’ remuneration for the years ended December 31, consist of the following:
	
	2014
	
	2013

	
	Baht
	
	Baht

	
	
	
	

	Short-term employee benefits  
	44,883,355
	
	49,703,088

	Post-employment benefits 
	-
	
	2,049,000

	Total
	44,883,355
	
	51,752,088


Purchases from Sojitz Corporation Group, terms and prices are those agreed upon by the buyer and the seller based on market prices.
22.
INVESTMENT  PROMOTION  CERTIFICATE
On October 30, 2013, the Company obtained Promotion Certificate No. 9030(2)/2556 from the office of Board of Investment for the production of chemical fertilizer to improve the efficiency of energy saving and has been granted rights and privileges as a promoted industry under the Investment Promotion Act B.E. 2520 (1997). The significant rights and privileges are summarized as the following:
· 
Exemption of import duty for machinery as approved by the Board of Investment.
· 
Exemption of import duty for imported raw materials and essential materials using in manufacturing for the export sales for one year from the first date of import.
· 
Exemption from corporate income tax for net profit derived from promoted activities totally not over 70% of capital investment to improve the efficiency of energy saving for 3 years from the date of generated income from such activities (January 1, 2014).
· Shareholders of the Company will be exempted from income tax on dividend derived from the promoted activities in the period in which the Company is granted exemption from corporate income tax.
The Company thus has to comply with conditions stipulated in the promotion certificate.
Based on the Announcement of the Board of Investment No. Por. 14/1998 dated December 30, 1998 regarding revenues reporting of a promoted industry, the Company is required to report revenues from domestic sales and export sales separately and to report separately between the promoted and non-promoted businesses. For the year ended December 31, 2014, the required information is summarized as follows: (For the year ended December 31, 2013, the Company had no revenue from the promoted business.)
CONSOLIDATED  FINANCIAL  STATEMENTS
	
	For the year ended December 31, 2014

	
	Promoted
	
	Non-promoted
	
	Total

	
	business
	
	business
	
	

	
	Baht
	
	Baht
	
	Baht

	Revenue
	
	
	
	
	

	Revenue from export sales
	394,217,124
	
	223,513,179
	
	617,730,303

	Revenue from domestic sales
	1,498,161,633
	
	19,256,310,602
	
	20,754,472,235

	Total revenue from sales
	1,892,378,757
	
	19,479,823,781
	
	21,372,202,538


Separate  financial  statements
	
	For the year ended December 31, 2014

	
	Promoted
	
	Non-promoted
	
	Total

	
	business
	
	business
	
	

	
	Baht
	
	Baht
	
	Baht

	Revenue
	
	
	
	
	

	Revenue from export sales
	394,217,124
	
	204,794,161
	
	599,011,285

	Revenue from domestic sales
	1,498,161,633
	
	12,361,120,785
	
	13,859,282,418

	Total revenue from sales
	1,892,378,757
	
	12,565,914,946
	
	14,458,293,703


23.
SIGNIFICANT  AGREEMENTS
23.1
Technical assistance agreement 
The Company has a technical assistance agreement with a company in Japan.                   The Company is obligated to pay a basic retaining fee of USD 50,000 per annum. The agreement is in effect for a period of one year and shall be automatically renewed on a yearly basis unless either party expresses its intention not to renew the agreement by written notice to other party at least three months before the expiring date.

23.2
Energy performance agreement 
The Company entered into Energy Performance Contract (EPC) with a company.                   The Company will be advised to improve the efficiency of energy saving and has to pay monthly advisory fees based on percentage of the electricity power saving value in each month as specified in the agreement. The period of payment starts when the cogeneration project is complete and will pay some saving amount according to Energy Performance Contract.
24.
COMMITMENT  AND  CONTINGENT  LIABILITIES

24.1
The Company has capital commitment for capital expenditure as at December 31, 2014 and 2013 of Baht 19.27 million and Baht 28.00 million, respectively.

24.2
As at December 31, 2014 and 2013, the Company and its subsidiaries have leased office buildings, warehouse, vehicles and office equipment under operating lease agreements. The future lease payments are summarized as follows:

	

	CONSOLIDATED

FINANCIAL  STATEMENTS
	SEPARATE 

FINANCIAL  STATEMENTS

	
	2014
	
	2013
	
	2014
	
	2013

	
	Baht
	
	Baht
	
	Baht
	
	Baht

	
	
	
	
	
	
	
	

	Within 1 year
	31,711,776
	
	17,836,101
	
	18,939,632
	
	9,774,782

	1 - 5 years
	34,327,244
	
	15,442,434
	
	21,459,598
	
	8,329,248

	Total
	66,039,020
	
	33,278,535
	
	40,399,230
	
	18,104,030


24.3
The Company has commitments with banks for letters of guarantee issued as at December 31, 2014 and 2013 of Baht 21.19 million, and for the guarantee of credit facilities granted to the certain subsidiaries up to the limit of Baht 65 million as at December 31, 2013 (see Note 11).
Certain subsidiaries have commitment with banks for letters of guarantee issued in the amount of Baht 197.02 million and Baht 194.02 million, as at December 31, 2014 and 2013, respectively. 
24.4
The Company has commitment with bank regarding the outstanding letters of credit amounting to Baht 237.45 million (USD 6.91 million and GBP 0.16 million) and Baht 355.60 million (USD 9.94 million and EUR 0.62 million) as at December 31, 2014 and 2013, respectively.
Certain subsidiaries have commitments with banks regarding the outstanding letters of credit amounting to Baht 24.44 million (USD 0.74 million) and Baht 21.34 million (USD 0.65 million) as at December 31, 2014 and 2013, respectively.
25.
BUSINESS  SEGMENT  INFORMATION

The Company’s main business is to manufacture, import and distribute various chemical fertilizer compound. The subsidiaries’ main businesses are to import and distribute solvents, industrial chemical, dyestuff textile, plastics, rental services and others. The Company and subsidiaries have a single geographical segment because the Company and subsidiaries carry on the businesses, in Thailand.

For the year 2014, the business segment information of the Company and subsidiaries classified by industries is as follows:

	
	Sales and
	
	Total 
	
	Assets

	
	other
	
	comprehensive
	
	employed

	
	income
	
	income
	
	

	
	Baht
	
	Baht
	
	Baht

	
	
	
	
	
	

	Headquarters
- Fertilizer 
	14,458,293,703
	
	
	
	

	
- Other income
	190,645,410
	
	
	
	

	
	14,648,939,113
	
	2,281,537,737
	
	9,773,676,240

	Solvents  
	1,688,971,230
	
	17,206,602
	
	715,931,289

	Industrial chemical
	1,235,659,337
	
	32,940,432
	
	470,193,037

	Dyestuff textile  
	466,788,962
	
	(3,309,220)
	
	177,622,516

	Plastics  
	3,370,918,173
	
	(288,525)
	
	1,101,222,010

	Rental services
	123,301,758
	
	29,700,438
	
	224,120,213

	Others
	367,956,026
	
	6,190,679
	
	364,313,689

	
	21,902,534,599
	
	
	
	

	Less 
Intersegment revenues
	(218,535,936)
	
	
	
	

	Total revenues
	21,683,998,663
	
	
	
	

	
	
	
	2,363,978,143
	
	

	Less
Non-controlling interests in total comprehensive income
	
	(25,945,130)
	
	

	Profit before income tax expense
	
	2,338,033,013
	
	

	Less 
Income tax expense
	
	
	(383,834,587)
	
	

	Total comprehensive income
	
	
	1,954,198,426
	
	

	
	
	
	
	
	12,827,078,994

	Less 
Intersegment assets
	
	
	
	
	(466,990,859)

	Consolidated assets as at December 31, 2014
	
	
	
	
	12,360,088,135


For the year 2013, the business segment information of the Company and subsidiaries classified by industries is as follows:

	
	Sales and
	
	Total 
	
	Assets

	
	other
	
	comprehensive
	
	employed

	
	income
	
	income
	
	

	
	Baht
	
	Baht
	
	Baht

	
	
	
	
	
	

	Headquarters
- Fertilizer 
	15,781,069,165
	
	
	
	

	
- Other income
	164,231,830
	
	
	
	

	
	15,945,300,995
	
	2,734,497,924
	
	9,111,282,491

	Solvents  
	1,368,080,752
	
	28,986,719
	
	602,458,134

	Industrial chemical
	1,052,278,893
	
	15,902,386
	
	406,515,580

	Dyestuff textile  
	435,206,316
	
	(6,867,221)
	
	168,128,572

	Plastics  
	3,385,231,785
	
	12,615,054
	
	1,197,697,243

	Rental services
	128,703,803
	
	32,608,103
	
	221,722,107

	Others
	441,469,801
	
	32,438,818
	
	381,622,512

	
	22,756,272,345
	
	
	
	

	Less 
Intersegment revenues
	(230,929,018)
	
	
	
	

	Total revenues
	22,525,343,327
	
	
	
	

	
	
	
	2,850,181,783
	
	

	Less
Non-controlling interests in total comprehensive income
	
	(27,353,643)
	
	

	Profit before income tax expense
	
	2,822,828,140
	
	

	Less 
Income tax expense
	
	
	(568,416,174)
	
	

	Total comprehensive income
	
	
	2,254,411,966
	
	

	
	
	
	
	
	12,089,426,639

	Less 
Intersegment assets
	
	
	
	
	(467,944,634)

	Consolidated assets as at December 31, 2013
	
	
	
	
	11,621,482,005


For the years ended December 31, 2014 and 2013, the subsidiaries products consist of solvents, resin and others and intersegment revenues consist mainly of sales from MC Industrial Chemical Company Limited and MC Plastics Company Limited to the Parent Company which terms and conditions are the same as those offered to other third parties. 

26.
DISCLOSURE  OF  FINANCIAL  INSTRUMENTS
26.1
Accounting policies

Details of significant accounting policies are disclosed in Note 3.8 to the financial statements.

26.2
Credit risk

Credit risk refers to the risk that counterparty default on its contractual obligations resulting in a financial loss to the Company and its subsidiaries. In the case of recognized financial assets, the carrying amount of the assets recorded in the statement of financial position, net of a portion of allowance for doubtful accounts, represents the Company and its subsidiaries maximum exposure to credit risk. Concentrations of the credit risk with respect to trade receivables are limited due to the large number of customers comprising the customer base, and their dispersion across different geographic regions in Thailand.
26.3
Interest rate risk

Interest rate risk in the balance sheet arises from the potential for a change in interest rates to have an adverse effect on the net interest earnings of the Company and its subsidiaries in the current reporting period and in the future years. In case the interest rate is higher, it may have an impact to the Company’s and subsidiaries’ operations due to the Company’s significant loans.

26.4
Fair value of financial instruments

The Company and its subsidiaries use methods and assumptions in estimating fair value of financial assets and liabilities as follows:

Cash and cash equivalents, temporary investments with variable rate of interest and trade accounts receivable; the carrying values based on net book value are equal to their approximated fair values.

Investments in subsidiaries and an associate, fair values approximate net book values of investments using the equity method. The cost and fair values of the investments are as follows:

	
	2014
	
	2013

	
	Cost 
	
	Fair value
	
	Cost 
	
	Fair value

	
	Baht
	
	Baht
	
	Baht
	
	Baht

	
	
	
	
	
	
	
	

	Investments in subsidiaries
	283,178,467
	
	555,204,938
	
	283,178,467
	
	540,746,087

	Investment in an associate
	2,450,000
	
	7,224,539
	
	2,450,000
	
	7,414,751


Loans carrying floating rate of interest based on net book value are equal to their approximated fair values.

Bank overdrafts and short-term borrowings from financial institutions carrying floating rate of interest and trade accounts payable whose maturity is less than 90 days; the carrying amounts of these financial liabilities based on net book value are equal to their approximated fair values. 

Short-term borrowings with maturity more than 90 days carrying floating rate of interest; the carrying amounts based on net book value are equal to their approximated fair values.

26.5
Risk Management Policies

For financial instruments, the Company and subsidiaries use forward contracts in asset and liability management activity to control exposure due to fluctuations in foreign exchange rates.
FINANCIAL  INSTRUMENTS

FORWARD  EXCHANGE  CONTRACT

As at December 31, 2014 and 2013, the Company and subsidiaries entered into various forward exchange contracts with banks to hedge certain portions of their liabilities denominated in foreign currencies. The details of such contracts are as follows:

	
	Forward purchase contracts
	Net fair value
	The remaining

	
	Currency
	Amount
	Average
	(gain) loss
	period 

	
	
	
	rate
	Baht
	(days)

	As at December 31, 2014
	
	
	
	
	

	The Company 
	USD
	32,648,108
	32.9663
	6,528,222
	40 - 336

	
	EURO
	82,655
	41.6116
	(113,395)
	61 - 333

	
	GBP
	164,584
	52.0845
	(9,876)
	331

	Subsidiaries
	USD
	24,174,362
	32.6711
	10,360,815
	5 - 181

	
	
	
	
	
	

	As at December 31, 2013
	
	
	
	
	

	The Company 
	USD
	29,757,968
	32.1486
	25,908,692
	13 - 269

	
	EURO
	625,112
	44.7330
	702,815
	62 - 265

	Subsidiaries
	USD
	16,585,450
	32.0442
	15,760,708
	3 - 184


As at December 31, 2014 and 2013, the Company and subsidiaries have foreign assets and liabilities which part of them entered into various forward exchange contracts with banks to hedge certain portions of their liabilities denominated in foreign currencies are as follows:

	
	Foreign liabilities

	
	Currency
	Amount

	As at December 31, 2014
	
	

	The Company 
	USD
	24,973,693

	
	EURO
	8,780

	Subsidiaries
	USD
	25,582,611

	
	EURO
	5,025

	
	
	

	As at December 31, 2013
	
	

	The Company 
	USD
	20,720,368

	
	EURO
	9,112

	Subsidiaries
	USD
	16,850,541

	
	EURO
	29,490

	
	
	

	
	Foreign assets

	
	Currency
	Amount

	As at December 31, 2014
	
	

	The Company 
	USD
	1,398,064

	Subsidiaries
	USD
	36,891

	
	
	

	As at December 31, 2013
	
	

	The Company 
	USD
	4,900,791

	
	
	


27.
RECLASSIFICATIONS 

Certain reclassifications have been made to the consolidated and the separate financial statements as at December 31, 2013, to conform to the classifications used in the consolidated and the separate financial statements as at December 31, 2014 as follows:

	Items
	Previously
	Reclassify to 
	CONSOLIDATED
	SEPARATE

	
	Presented as
	
	FINANCIAL
	FINANCIAL

	
	
	
	STATEMENTS
	STATEMENTS

	
	
	
	BAHT: ’000
	BAHT: ’000

	Receivable per forward exchange
	Trade and other
	Other current assets
	
	

	contracts
	receivables
	
	21,750,666
	12,738,062


28.
APPROVAL  OF  FINANCIAL  STATEMENTS

These financial statements were approved for issue by the authorized directors of the Company on February 23, 2015.
